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New Legislation will help create jobs and conserve energy.
On April 1 the Governor signed into law HF 2695, referred to as the Jobs Bill.  It contained a wheelbarrow full of provisions designed to stimulate job creation – especially in the construction industry, which has been severely impacted by the housing market fallout.  The challenge of the Jobs Bill was to create legislation that stimulates sectors of our economy without using General Fund dollars or raising taxes.  I am proud to have a bill that I authored and developed (SF 2720) included in that omnibus legislation.
The bursting of the housing and mortgage market bubble has led to decreased home values, a halt to new construction, and an overly risk-averse banking industry that is making access to capital extremely difficult.  My specific challenge was to create a program that could get people back to work under these conditions in a voluntary manner and without state fiscal impact.  My particular interest as vice chair of the Energy committee and a member of the construction trades has been to improve our commercial and residential building stock by reducing energy consumption or improving on-site energy generation by financing these improvements through a pay-as-you-save mechanism.
This year we found the ideal combination of ideas, timing, people and need that led to the development of SF 2720.  This legislation enables cities and counties to offer property owners the ability to finance energy efficiency and renewable energy projects through a special assessment on their property tax.
Here is how the program will work:
After a city or county creates the local program, property owners in that community can petition individually to qualify their project to be included.  A qualifying project would be eligible to use municipal revenue bonds for financing which would be paid back over a 20-year term as a special assessment on the property owner’s property tax.   Of course there are a host of requirements the property owner must meet in order to qualify.  For instance, the property owner must be current on any existing mortgage or property taxes.  They must demonstrate the ability to pay the assessment.  The project debt to property value cannot exceed 10%.  A certified energy auditor must perform a pre-project energy analysis to recommend the appropriate property energy improvements and the work must be performed by qualified contractors.
One of the major components in achieving an independent and sustainable clean energy economy is empowering property owners to upgrade the buildings in which we live and work.  Equipping the marketplace with the tools to surge ahead with this initiative could create thousands of good-paying jobs in construction, manufacturing, retailing, and finance.  It will help the state achieve its twin goals of reducing energy consumption and producing 25% of electrical energy through renewable energy sources.
The League of Minnesota Cities, the Minnesota Association of Realtors, the Builders Association of Minnesota, the Department of Employment and Economic Development and the renewable energy industry all recognize the value of this initiative and have been very supportive.  The next step in making this available in your neighborhood is for your city or county to establish this program locally.  If you are considering an energy upgrade to your home or business in the next 24 months this could be an ideal method for financing that project.  I encourage you to contact your local official to inquire if they plan to establish this program.  
For more information on Property Assess Clean Energy financing go to http:\\www.pacenow.org.
